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My name is Danny Simpson and | am Assistant Viesigent — Safety &
Environment for CN. My job is to provide directpport to CN’s Network Operations for
safety matters. | do this by overseeing and coattig the day-to-day operations of five
departments: Operating Practices, Safety, Regyla&tffairs, Environment, and Dangerous
Goods.

| appreciate the opportunity to present CN’s perpe on safety and emergency
response issues related to CN’s proposed acquisifithe major portion of the Elgin, Joliet
& Eastern Railway Company (EJ&E).

You have probably heard some people raise conedmst CN’s corporate culture,
saying that it would lead to a decrease in safatglk if this transaction were approved.
These suggestions aren’t supported by the faafetysis one of CN’s core values and CN
operates one of the safest railroads in North Ataeas can be seen by looking at, among
other things, Federal Railroad Administration (FRs#gtistics. As required by the Board’s
and FRA'’s regulations, CN prepared a Safety IntegraPlan (SIP) for this transaction.
Should the Board approve this transaction, CNlly furepared to comply with the terms of
the final SIP and to continue to coordinate withAHRuring the integration of CN and EJ&E
operations.

Unfortunately, despite best efforts, incidents dmetimes occur in the rail industry.

However, CN’s Emergency Response Plan is designatiow seamless integration with



federal, state, and local governments before, duand after emergencies. CN’s Dangerous
Goods, Police, and Environmental groups work wd@immunities to ensure a high level of
emergency preparedness. In addition, our Systete®ion Plan ensures distribution of
resources aimed at prevention, preparedness, aadjenty response capability. | have
attached to my statement a copy of CN’s EmergeraspBnse System Protection map for
your information.

Training is an important aspect of our effortdN’€Dangerous Goods group conducts
outreach training programs in communities acrosssttstem, resulting in better trained local
responders able to work safely and efficiently vilN personnel should an emergency arise.

Some commenters have made much of findings iDthé& Environmental Impact
Statement (DEIS) relating to increased frequendyamh accidents or increased risk of
accidents at highway/rail grade crossings thatccoegult from the increase in train-miles on
the EJ&E line following CN’s acquisition. The pdsfty of any accidents is a serious
matter, but what people seem to forget are the DiEidings that the likely number of rail
accidents on CN'’s existing lines inside the EJ&Ewwaould decline 77 percent compared to
current operations and that grade crossing acaderihe region overall would decrease by
eight percent. Also, as the DEIS pointed out, g/bille number of “major key routes” for
hazardous materials shipments (that is, routegiogrmore than 20,000 carloads of
hazardous materials a year) on the EJ&E line wondckase from two to 14, the number of
major key routes on CN’s existing lines through dtawn Chicago would fall from 23 to
three. The DEIS shows that the risk of adversetgaipacts along the EJ&E line are more

than offset by safety benefits for the communiteesited along CN’s existing lines.



CN recognizes that potential adverse safety ingpacing the EJ&E lines must be
addressed. CN proposed a number of Voluntary ktittqg Measures related to safety,
hazardous materials transportation, and emergegitigle delay, which were included in the
DEIS. In addition, as my colleagues have testifeegou earlier this week, CN has been
actively engaged in outreach efforts to commungiesg the EJ&E line in an effort to
develop comprehensive voluntary mitigation agredm#rat will address reasonable
community concerns about the environmental impaiciscreased train traffic.

CN understands the importance of timely emergeesgonse, and we are pleased to
work with communities and local emergency respositieiprovide training as well as to
develop communications systems to ensure that &nalgency response centers are
informed of train operations issues that coulddaftheir activities. | have personally visited
with officials in communities along the EJ&E line¢luding Gary, Griffith, Frankfort,
Matteson, Joliet, Mokena, Mundelein, Lake Zuriahjliscuss these and related initiatives,
and | am happy to meet with any community that wdikle to work with CN on these
important issues.

Thank you again for the opportunity to appear kefmu this evening.



